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Supply chain complains of taking

unfair hea

FREIGHT ferwarders caught wp in the Federal
Geovernment's insulstion fiasco wene being skew-
erod at every ham, according to Castoms Brokers
and Forwarders Council of Australia executive
director Steve Morris,

The CBFCA had writien 1o prime minisier
Kevin Rodd and the minister now responsible,
Cireg Combet, on Monday seeking recompense
for what be described as “unforescen and unin-
tended consequences” of the decision to ditch
the scheme bat what was, nevertheless, “regu-
latory maladministration™

Mr Morris described a situstion where for-
warders were being foreed 10 take ownership of
continerloads of Chincse-made insulation to
avoid paying storage costs 1o sevedores and Cias-
foms when moving the cargo under bond afier
impaorten walkod away from their contracts.

In doing so, forwanders still attracted GST
and Customs duty costs.

They were then being forced to unstudl the

comtainers o avoid contsiner fines from shipping
lines hiat were then ledt with a product that may
nol be fit 1o meet compliance standasds

This would make it unusable as a way of ne-
couping mporter debd

“CHBFCA members, i torms of the conlracts
of affreightment, where they are shown as the
comsignes on the master bills of lading, are being
caught up in this debacle, which i not of thew
making,” Mr Morris said.

“On the basis of members who have spaken
1o me, some of these detention costs and other
[financial] izsues s in the bundnads of thoasands
of dollars.™

He surmised that imparten wsing ibell com-
pamies who had made large amounis duaring the
scheme's roll-out el they could afford o ditch
the carge and close down the operation.

Farwarders were unlikely {0 get reliel from
ingurers a8 coverage would, in the main, not
include abandoned cargo, Mr Morris saad.

Thas was also a bad time to seck financial sap-
pont from banks.
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Shipping director Darren Duam|
his Taced heavy losses

“We've been lofi holding the pig.” Mr Damb-
ledon said.

sy had recently re-exported 12 containers
that had been sitting in a DP World terminal
singe Movember, he sad

Mr Dumbledon expressed feams for smaller
forwarders saddied with buge debis,

Trade and transport lawyer Andrew Hudson
said that actions against imporiers may take mam
moaths and, in many cases, those imponers will
nal bave the financial ability to pay any awards

Mr Hisdson, a partner at Humt & Hund, said his
law firmm was acting for a member of partics in the
supply chain in secking financial compensation
from the Federal Gavernment.

“It i3 encouraging that the minister responsible
for dealing with the iisues armsing from the msu-
lation scheme has asked for relevant partics i
ithe 'Iydummoomel'm:dlopulllmr
cases for compensation,” Mr Hudson sasd.



